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TAGS: PFOR, MILL FR 

SUBJECT: FRET PC SETTLEMENT 

REF: PARIS 2773 

1. WE HAVE REVIEWED THE SCENARIO SET FORTH IN OUR 22122 
ONCE AGAIN IN LIGHT OF YOUR COMMENTS IN THE REFTEL. WE ARE 
WILLING TO ACCEPT YOUR JUDGMENT THAT TO SUBMIT THE SUPPLE- 
MENTARY LETTER TO THE FRENCH AFTER THEY HAVE FOCUSED ON 
THE DRAFT NOTE COULD BE MORE DISTURBING TO THEM THAN TO 
AMEND THE DOSSIER THEY ARE NOW STUDYING BY ADDING THE DRAFT 
LETTER TO IT. THE EMBASSY IS THEREFORE AUTHORIZED TO PRO- 
CEED ALONG THE LINE YOU SUGGEST IN THE REFTEL. 

2. IN PRESENTING THE SUPPLEMENTARY LETTER, THE POSSIBILITY 
OF WHICH WAS ALREADY SIGNALED TO THE FRENCH PER OUR 8567, 

THE EMBASSY SHOULD MAKE CLEAR THAT THIS DOES NOT INDICATE 
ANY SECOND THOUGHTS OR REFINEMENTS OF OUR PROPOSAL AS SET 
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FORTH IN THE DRAFT NOTE. RATHER IT IS ADVANCED WITH THE 
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HOPE THAT THE FRENCH WOULD ACCOMMODATE OUR INTERNAL PRO- 
CEDURES FOR THE HANDLING OF ACCOUNTS SO THAT THE TRANSFER 
OF THE PORTIONS OF ANNUAL RECEIPTS THAT WE ARE DUE TO RE- 
IMBURSE TO NATO CAN TAKE PLACE WITHOUT HAVING TO INCREASE 
OUR ANNUAL APPROPRIATIONS BY THE SAME AMOUNT. KISSINGER 
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